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investment could be lost.

markets or sectors.

1. The investment decision is yours. You should not invest in the investment product unless the licensed investment advisor who introduces it to you has
advised you that it is suitable for you and has explained why, including how buying it would be consistent with your investm ent objectives.
2. Investment in a Fund may involve a high degree of risk and may not be suitable for all investors. Past performance is not indicative of future results.

The value of a Fund can be volatile and could go down substantially within a short period of time. It is possible that the entire amount of your

3. Funds which invest in emerging markets, specific markets or sectors should be regarded as higher risk than funds following a more diversified policy.
Please pay attention to the “Special Risk Considerations” section in the Prospectus for risks associated with investing in emerging markets, specific

A-Share Cumulative Performance in USD Investment ective

YTD 6 Months 1 Year 3 Years 5Years Since Launch
% % % % % %
Fund 21.9 2.2 21.9 3.1 75.9 637.3
MSCI Europe (net) 19.9 5.6 19.9 18.4 54.5 650.1

A-Share Calendar Year Performance in USD

2022 2021 2020 2019 2018 2017 2016 2015 2014 2013 2012 2011 2010 2009
% % % % % % % % % % % % % %
Fund -29.1 19.2 315 297 -185 +21.4 -85 -0.4 -9.7 +26.9 +22.7 -13.2 +5.4 +42.6
MSCI Europe (net) - 16.3 5.4 238 -149 +255 -0.4 -2.8 -6.2 4252 +19.1 -11.1 439 +35.8
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Fund Data mposition of Fun
Manager Nigel Bolton ~ Country
Inception 30.11.93  United States 4.45% Belgium 2.50%
Currency US$ Denmark 13.74%
Total Fund Size (m) US $1,434.7  United Kingdom 11.84%—,
Annual Management Fee 1.50%  switzerland 7.38%
Initial Charge 59  Sweden 4.19% ——— —— France 25.85%

rgest Holdings (%)

NOVO NORDISK A/S 9.9
LVMH MOET HENNESSY LOUIS VUITTON SE 5.0
LINDE PLC 4.5
RELX PLC 4.4
MTU AERO ENGINES AG 4.3
SCHNEIDER ELECTRIC SE 4.0
IMCD NV 3.4
FERRARI NV 3.3
LOREAL SA 3.2
COMPAGNIE DE SAINT GOBAIN SA 3.1
Total 45.1

Spain 2.88%

1.61%
Cash and Derivatives

Germany 4.26%

—  Ireland 5.37%

[ — Italy 5.70%
Netherlands 10.22%

Consumer Discretionary

14.07%

‘——— Health Care 12.21%

Sector

Cash and Derivatives 1.61 /u

Communication 1.88% *‘
Materials 6.64% —
Information ——

Technology 8.61%

Consumer Staples
— 410%
— Energy 2.45%

—Financials 17.21%

Industrials 31.24% J

The European Fund seeks to maximise total return. The Fund
invests at least 70% of its total assets in the equity securities
of companies domiciled in, or exercising the predominant part
of their economic activity in, Europe.

Fund Manager’s Repo

Performance Overview

¢ The Fund returned +3.9% (EUR, primary share class, net of fees) outperforming the
MSCI Europe Index return of +3.7% (EUR).

With a lack of company updates across the market, the macro backdrop was the
primary driver of December’s equity gains. The US Federal Reserve’s decision to
hold rates steady, and commentary following their FOMC decision meeting, further
supported the narrative that we are heading towards a US soft-landing scenario
Similarly, the ECB opted to hold rates steady with key decision makers sounding more
dovish as inflation continues to fall. This led rates markets in the US and Europe to
price a higher probability and quantity of cuts in 2024.

The key for investors is what the market is telling us about companies 12-months
from now and beyond. While equity markets are likely to remain volatile as the hold/
hike/cut debate in the bond market continues to playout, our focus is on the next 6-18
months looking more interesting. As fundamental investors, we are searching for signs
of incremental change in businesses that gives us opportunity to own shares where, in
time, consensus estimates can be proven as too bearish. As more and more of these
signs emerge, the broader market risk appetite should return which will be supportive
for the portfolio

As always, it will be important to look sector-by-sector and stock-by-stock to find
opportunities. We believe companies in the portfolio can continue to deliver on earnings
upgrades versus undemanding consensus expectations. We also maintain ample long-
term opportunity from the portfolio’s exposure to end-markets supported by structural
spending streams such as funding digitalisation, capex renaissance, and low-carbon
transition

Sectors

¢ Sector allocation effect was positive in the month driven by the portfolio’s overweight
positioning within Industrials and underweight positioning to the Consumer Staples
and Energy sectors.

Stocks

Speciality chemicals distributor, IMCD, benefited the Fund as shares have continued
higher since October when management said they expect to see an increase in volumes
in Q4'23 vs Q3'23. Signs of demand bottoming and an attractive valuation make the
2024 setup attractive for IMCD

A position in Sika aided relative returns with shares up c.16% in the month. Lower oil
prices should be a positive for Sika’s margin in 2024 as oil is amongst their largest
input costs. The company is also a beneficiary of lower rates, alongside holdings such
as Ashtead and Saint Gobain which also aided relative returns in December.

The portfolio’s position in Straumann had a positive attribution effect in the month,
benefiting as rate expectations fall but also from messaging coming out of pre-closes,
conferences, and sell-side interactions which are suggesting trading has held up well
DSV provided positive attribution with shares clawing back from recent weakness
There were no company specific updates, though, global shipping disruption via the
Red Sea trade link creates complexity that typically favours the services of freight
forwarders like DSV.

The portfolio’s shares in Ferrari fell, giving back some of their strong 2023 returns
Trading for the company has been very strong and their investor relations team has
been using pre-close calls to keep a lid on analysts’ expectations.

Holdings in European banks detracted as shares fell on rate sensitivity concerns as
we appear to be closer to a pivot point for the ECB. There are several reasons why
we continue to see opportunity in banks despite the prospect of lower rates in 2024:
analyst expectations never priced in the full impact of rate hikes so there is already
room in consensus for rates to come down; the landing point for rates is unlikely to
go back to pre-covid lows and therefore the overall environment for banks remains
much improved; shares continue to trade on attractive valuations; and capital returns
(dividends and buybacks) are proceeding, increasing the total return available to
shareholders.

As more defensive holdings, Linde, Novo Nordisk, and RELX were relatively flat in
December, causing negative attribution effect as their shares lacked pace against the
broader market gains.

Changes

Changes were limited in December with the portfolio already well set for the type of
market moves we've seen over the past two months,

Small trims were made to rate sensitive banks including Unicredit, taking some profits
while shares were trading near alltime highs. We also made a trim in Totalenergies
given the outlook for energy prices remains relatively muted.

¢ Proceeds of those trims were used to top up existing holdings such as L'Oreal

Positioning
e At the end of the month, our bottom-up convictions resulted in the fund’s largest

overweight positioning to Industrials and Consumer Discretionary. The biggest
underweight positioning was in Consumer Staples, Utilities, and Energy.

The Fund investment objective was changed on 20 June 2008

Effective 28 April 2008, Merrill Lynch International Investment Funds (MLIIF) changed its name to BlackRock Global Funds (BGF). Prior to such date the Fund was known as MLIIF European Fund.
BlackRock European Fund is the abbreviated name of BlackRock Global Funds - European Fund.
Effective 1 July 2002, Mercury Selected Trust (MST) changed its name to Merrill Lynch International Investment Funds (MLIIF). Prior to such date the Fund was known as MST European Fund.

Sources: BlackRock Investment Management (UK) Limited and Datastream. Performance is shown as at 31 December 2023 in US$ on a NAV to NAV price basis with income reinvested. Fund performance figures are

calculated net of fees. The above Fund data is for information only.

Investment involves risk. Past performance is not necessarily a guide to future performance. The value of investments and the income from them can fluctuate and is not guaranteed. The investment returns are
denominated in Euro. US/HK dollar-based investors are therefore exposed to fluctuations in the US/HK dollar/Euro exchange rate. Investors may not get back the amount they invest. Individual stock price/figure does not
represent the return of the Fund. For Hong Kong investors, please refer to the BGF Prospectus for details, including risk factors. Issued in Hong Kong by BlackRock (Hong Kong) Limited.

This advertisement (or sales material] has not been reviewed by the Securities and Futures Commission of Hong Kong.
In Singapore, this information is issued by BlackRock Investment Management (Singapore] Limited. For the purposes of distribution in Singapore, this document forms part of the prospectus for BGF (which is an
information memorandum as defined in the Securities and Futures Act). In Singapore, the fund referred to in this document may be offered to institutional investors under section 304 and accredited investors under section

305 of the Securities and Futures Act only.

BlackRock (Hong Kong) Limited
Address: 16/F Cheung K

Tel: +852 3903 2800  Fax: +852 3903 2900

Center, 2 Queen’s Road Central, Hong Kong.
Website: http://www.blackrock.com.hk




BREES

BREEMEE

1. REREERMEEA « RIFFZREERNBRENFEREBEAEEHZERBRRAARCARFHBZERBALMNMAFERNREBR - TRENERE
E@ﬁiéu‘% °

2. REESARSLEHAR  WHRNEEMERES  BEXEITARRHRNKRE  ESERLERGETA K - BARNEHERARE - REEL S RAMN
ﬁ%ﬁfé%é@ o

3. REBEIRRENELENARNETS BETSHTENESREARESNES - REFFIBEIBL2RESTEN "SHRERSEAX —HERR
ERHETS - HETSHITENESHELR -

H]

ARGEEEBERIR (FT) BEBE
FNES ~NEA —F = it BIES BEBEMNESDZSRSBLLHRAERE ESHEEER
% % % % % % DT0%IEAATERR M ML ERIBD LB ENAR Z K
T~ES 21.9 2.2 21.9 3.1 75.9 637.3 R %%
MSCIBMIEER ((FE) 19.9 5.6 19.9 18.4 545 650.1

AREEFERR (Xn) BEEEERE

2022 2021 2020 2019 2018 2017 2016 2015 2014 2013 2012 2011 2010 2009 ?xﬁfﬁ’fﬂlL

%% % % % % % % % % % % % % ESHA0mIE (BT ERRAMS SNRRA ) XNEK LS
TES 291192 315 297 -185 +21.4 -85 04 9.7 4269 +22.7 -132 454 +h2b .  mpcommS AR REEESs IAEDETLABIERR - R
MSCIEUAER (FlE) -151 163 654 238 -149 +255 04 28 62 +262 +19.1 -11.1_+39 +358 /?%E#Eh*TIEZ4VBDLM)E'JE\B§‘¢¥BBF‘JFE%XEE(R§ % 5%

(E— X BN R B MRIT

Tﬂ%
BOMA RS R

RZRGAERRE - TEREE

400 | dk & 400 B0 B g T AT 85 0
350 | mmmmoooes MSCI BRlEE: CFE) 350 © BEEEEEESHTORAREARGEERNTANY  BEEEIE
288 BER L BEAESEAL - D5
300 300 MZEHEE  AAEEE
w . LS e e N e T o
250 250 = EANRE o EEAIREN - BT B RR BT 207 - EMAFE
- ® HEORR -
% 200 200 7,
= - o —mEE > STNRE—NERTENRE  KTNERERE - RARA
150 150 & BEAARNAN BB TREE L8 MFFaBENZRREN - BA4A
BERENEBIELRRE B S0 AR B 55 5 1 B S R S R A
100 100 WS HERERRIRHAR RERS -
” 50 (S
0 0 © ARMTEREENASR ERSNREASHTESESLE  UREEE
Aug05  Sep07  Sep09  Oct1l  Oct13  Novi5 Novi7 Dec19 Dec2l  Dec23 HERHMBEERESRELS -

HQE
HEEN HELED M SECEEAMBNCORERSTR | ABTE R 2020 MY
SERBIE  BHEEEI0A SRS AR « BY & ESE RN EE i
szsTﬁ 2IMCD7E2024 6 BIE|S| 7 ©

sl Nigel Bolton B . %ﬁsma?@%@ﬁﬁ@ ﬁg;é’&;i&ﬂsi@?’]x;%%gaTﬁ;FjﬁF%kaﬂ’]

{|piEp S i IKaBx e 2
pavA=E1] 301193 L susu e 2.50% 2 ThshieadTiSaint Gobain HRNA fhﬂwﬁrwmﬁ%@

% |
REEH KZE ‘ 3 13.74% o REMAAMStraumannFERAARBTREMER - SENFIEEHTE
HEomE (F8) 1,436 75T sem 186 — BRIGTE  @ENE S EHNNE - L8 RRAZRTE

- 9 o BSh - DSVIRGEMMIE - MEMEIE R AKN o SRR R ATNE
SEEEN 1.50% sy 7.39% BB BN E BB NN IRGUET B SR E B8R EEBEADY

e — |
HRRE 5% e 419% —

—— % 25.85% SEREBHRE

T 2.88% = - BEGASENFerarETH  ERBANDENAYENE - ZATNS
AIILE (%) B EREAD . MARLASHENE - ESEUOHTEEE  AAHN
= o 3 4. AHATE LTRSS o
e ¥ad f E - A THISHESRE o $R2024EF XS BEREERA
NOVO NORDISK A/S 9.9 ReRREFEY 79 10.22% ﬁiz%aﬂifﬁn%ﬂ}{i%u%a@ﬂﬁ@ﬁ;ﬂ%ﬁ’]fﬁiﬁ%éﬁiﬂﬂiﬁginﬂ fé« lﬁ.tig;%
e, | =T RA AT BER 2% A{E AL 3R
LVMH MOET HENNESSY LOUIS VUITTON SE -~ 5.0 BT BN E BRI AD ARSI 5 T
LINDE PLC 45 T8 Bk (REAam) SMBRRE RO
' o (EREABFHNOIA - Linde  Novo NordiskIRELXIE12 B ABHHT « AE
RELX PLC bh memrameEER 1.61% BENEHER SHRAALE  RARREABEEERIAT -
MTU AERO ENGINES AG 43 (s 1.88% ——————— 10T%
6.64% — ¢
SCHNEIDER ELECTRIC SE 40 EESETw ‘ SEEEES  +  RERACHAAIIERGTETSETIA SR  FEIE A NRIER -
_ 40% _
2 e REBARSUN Credit S MR RARSBMNERIT - R EEE D B O
IMED NV 4 / HEIR 2.45% FIEH o B RERNRIIER BN - BEIES Totalenergies o
FERRARI NV 3.3 S 1721% +  EBLAN DRREOFGESESRESE AL Oreal
LOREAL SA 3.2 RE
COMPAGNIE DE SAINT GOBAIN SA 3.1 . I P
~ } o o+ RETETEL, SFEANES  ESRAEYTEMEATEESEST
L3z BERRRE 12.217% KBS SRARE S AR ELASRESBARELS -
Total 45.1

HSMRERFRN 2008 F 6 A20 HEWER

200844 B 28H - AMBIBREESEELABRBERES - T LMAMA  HESRRAEMRBONES -

BENEST BRBEWESD - BONES M8 -

20024F7 A1 H  KEMSTESEERAREMBIBIRERS - /£ LM B AT - WESARKEMSTRONES -

ERR ¢ BlackRock Investment Management (UK) Limited & Datastream o B & RIBEZ 2023012831 Ak L - LEETHREEFELEEBEERHE - HUABERE - ESRBEENFEENRER - DiliESE
REEBEZM -

BRESRAR o BEFFUARRGRORE - BSERREWE A AR - WARGERE © REKSBUTAE « Bt - YT / BTFHRENRES FRZETT / #7T / BUTRENRBNER - REE TRIER
BRARELHE - ERREZERLARRAESHNER - ERREENHBEHTE  FLEEXRE2NESER  BFEARRN - ENMERE (58) ERARMEMS -

IS (SHEER ) WARRBEBBRRATHER -

FEHTY - BB BlackRock Investment Management (Singapore) Limited Fr&#f o EHTINEAHEARS - XS EANRERBERRESERTRN I (ANESRAEEROIFTESNERESS) -

TEHTIE - ESCHFFTIR RN E S QAT E T8 5 R A RBISE 304 REZIMBIREE K 305 (REEMNRATIRESE -

B34 (%) ARAE
ik - FERREFRET 2 HROTEEFL 16 12

E5E ¢ +8523903 2800 fHHE : +85239032900 #ABiE : http://www.blackrock.com.hk




