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1. The investment decision is yours. You should not invest in the investment product unless the licensed investment advisor who introduces it to you has
advised you that it is suitable for you and has explained why, including how buying it would be consistent with your investm ent objectives.

2. Investment in a Fund may involve a high degree of risk and may not be suitable for all investors. Past performance is not indicative of future results.
The value of a Fund can be volatile and could go down substantially within a short period of time. It is possible that the entire amount of your
investment could be lost.

3. Funds which invest in emerging markets, specific markets or sectors should be regarded as higher risk than funds following a more diversified policy.

Please pay attention to the “Special Risk Considerations” section in the Prospectus for risks associated with investing in emerging markets, specific
markets or sectors.

A-Share Cumulative Performance in USD Investment Objective

YTD 6 Months 1 Year 3 Years 5Years Since Launch
% % % % % %
Fund -2.9 18.8 27.6 26.2 61.8 594.2
MSCI Europe [net) -1.5 14.7 6.5 3.8 46.5 524.2

A-Share Calendar Year Performance in USD

2020 2019 2018 2017 2016 2015 2014 2013 2012 2011 2010 2009 2008

% % % % % % % % % % % % %
Fund 31.5 29.7 -185 +21.4 -85 -0.4 -9.7 +26.9 +22.7 -13.2 +5.4 +42.6 -43.0
MSCI Europe (net) 54 23.8 -14.9 +255 -04 -28 -62 +252 +19.1 -11.1 +39 +358 -4b6.4
300 Fund 300
--------- MSCI Europe (net) (Euro ex DEM)
250 250 _—
.
S 200 200
£ Q
= o
€ 150 AR A 150 %
3 v g
° 3
£ 100 100 3
3 3
i=4
- 50 50
0 0
Aug 05 May 07 Feb 09 Oct 1 112 Mar 14 Dec 15 Aug 17 May 19 Jan 21

Manager Nigel Bolton ~ Country

Inception 30.11.93  United Kingdom 23.83% Belgium 1.31%
Currency Us$ j

Total Fund Size (m) US $1,531.8 —— Denmark 14.92%
Annual Management Fee 1.50% g Finland 1.98%

Initial Charge

5%  Switzerland 12.70% — \ — France 17.12%

. Sweden 7.49% ———— Z_ Germany3.56%

10 Largest Holdings (%) Spain 192% A Ireland 0.85%
Cash and Derivatives O.AS%J‘ L Italy 3.02%

ASML HOLDING NV

5.3 Poland 1.12% ‘ Netherlands 9.70%

LVMH MOET HENNESSY LOUIS VUITTON SE 4.9  Sector

SIKA AG

LONZA GROUP AG
DSV PANALPINA A/S
ROYAL UNIBREW A/S
NOVO NORDISK A/S

Utilities 1 08% Cash and Derivatives 0.48%
41 Commumcanonéw% Consumer Discretionary
15.11%
Consumer Staples

3.42%
—— Energy 1.98%

3.6 Materials 4.15% —— 4

Information ———

2.8 Technology 19.21%
QIAGEN NV 25 ‘ — Financials 12.00%
LONDON STOCK EXCHANGE GROUP PLC 2.5
SWEDBANK AB 25 Industrials 23 %% Heatth Care 14.11%
Total 35.7

The European Fund seeks to maximise total return. The Fund
invests at least 70% of its total assets in the equity securities
of companies domiciled in, or exercising the predominant part
of their economic activity in, Europe.

Fund Manager’s Report

Performance Overview:

e European markets fell during the month, responding negatively to slower than
expected vaccination rollouts, with the MSCI Europe index down -0.7% in January.

o Data from Israel, currently leading the world in terms of the share of its population
who have received a vaccine, suggests that we should see a meaningful decrease in
hospitalizations as vaccination programmes proceed. There was also positive news
flow regarding the Novavax and J&J vaccines, which will help reduce the strain on
hospitals through greater availability of vaccines in due course

* Markets were also affected by hedge fund de-grossing as a response to events in

the US

The portfolio narrowly underperformed the market driven by stock selection, while

sector allocation was positive

Sectors:

* The materials and energy sectors led the index, and our underweights in both were
a minor headwind for performance
* The overweight to IT and underweight to consumer staples contributed positively.

Stocks:

e Our Semiconductor names performed strongly in January, reflecting strong
end markets across a variety of industries from automotive to smartphones and
personal computing; as well as tight supply and low inventory levels. ASML was
the top contributor, reporting very strong results, with Q4 revenues up 5% y/y -
13% ahead of consensus estimates. Their order books remain strong, with their
key EUV tool sold out through 2021. Continued demand for their products (one of
their biggest customers, TSMC, announced a 54% increase in capex) as well as
investment in R&D will drive pricing power for the company.

STM also contributed after reporting positive Q4 results with revenues up 17% and
a gross margin of 39%. They are guiding to over 30% y/y revenue growth in Q1 2021,
benefitting from the strength in end markets mentioned above

A new position in Doc Martens, bought in its IPO, also aided returns. The company
has a strong brand heritage and a leading management team who are improving
penetration in existing markets and driving roll out into new markets with a long
runway of growth ahead of them. We see potential for the company to grow
revenues at attractive rates, and benefit from margin improvement as they shift
sales towards D2C via e-commerce.

Swedbank’s shares recovered in January following a sell-off in December. The
company announced that it would pay out 25% of its 2019 profits in dividends, and
that it intends to make further payouts in Q1 and Q4 2021.

Several of our travel and leisure exposed companies weighed on returns in January
as expectations for the resumption of travel were pushed out. This group includes
Safran, Amadeus, Worldline, CTS Eventim, and Informa. There was no noteworthy
stock specific news.

Allegro shares were down as the market reacted to increased competition in Polish
e-commerce. Amazon is moving into the market, with SMEs now able to register
their accounts ahead of the launch of Amazon.pl. We always knew Amazon was
coming, and we continue to believe Allegro has the local advantage in a budding
Polish e-commerce market well positioned for strong overall growth. We'd also note
past examples where Amazon’s entry to new markets did not result in dominance
(e.g. Australia, Netherlands, and Sweden)

Royal Unibrew was the largest individual detractor. There was a lack of company
specific news driving the decline, suggesting this was likely profit taking after
strong share performance in 2020.

Prudential also detracted after the announcement of an unexpected capital raise
and the accelerated spin-off of its US business. Whilst the equity raise was an
unwelcome development, it does not alter our investment case, which is predicated
on the market’s underappreciation of its attractively positioned Asian business in a
rapidly growing market.

Changes

As mentioned above, we opened a position in Doc Martens

We exited our position in Volvo as the investment case played out and the stock

reached its price target. Our investment in the company has been profitable, having

bought the shares in early Q2 2020 at the depths of the pandemic. At the current
share price, we see more attractive opportunities elsewhere

We continued to build our position in VAT Group, a world leading supplier of vacuum

valves used in the semiconductor industry. The company is benefitting from strong

operating momentum, recently commenting that they are enjoying robust demand
and seeing strong order activity.

Positioning:

o At the end of the month the portfolio was overweight industrials, IT, and consumer
discretionary. The fund was underweight consumer staples, real estate, energy,
materials, and utilities; and neutral communication services and healthcare

o Our sector positioning remains a function of our bottom up opportunity set.

The Fund investment objective was changed on 20 June 2008
Effective 28 April 2008, Merrill Lynch International Investment Funds [MLIIF) changed its name to BlackRock Global Funds (BGF). Prior to such date the Fund was known as MLIIF European Fund
BlackRock European Fund is the abbreviated name of BlackRock Global Funds - European Fund.
Effective 1 July 2002, Mercury Selected Trust [MST) changed its name to Merrill Lynch International Investment Funds [MLIIF). Prior to such date the Fund was known as MST European Fund.

Sources: BlackRock Investment Management (UK] Limited and Datastream. Performance is shown as at 31 January 2021 in US$ on a NAV to NAV price basis with income reinvested. Fund performance figures are
calculated net of fees. The above Fund data is for information only.
Investment involves risk. Past performance is not necessarily a guide to future performance. The value of investments and the income from them can fluctuate and is not guaranteed. The investment returns are
denominated in Euro. US/HK dollar-based investors are therefore exposed to fluctuations in the US/HK dollar/Euro exchange rate. Investors may not get back the amount they invest. Individual stock price/figure does not
represent the return of the Fund. For Hong Kong investors, please refer to the BGF Prospectus for details, including risk factors. Issued in Hong Kong by BlackRock (Hong Kong) Limited

This advertisement (or sales material) has not been reviewed by the Securities and Futures Commission of Hong Kong
In Singapore, this information is issued by BlackRock Investment Management (Singapore] Limited. For the purposes of distribution in Singapore, this document forms part of the prospectus for BGF (which is an
information memorandum as defined in the Securities and Futures Act). In Singapore, the fund referred to in this document may be offered to institutional investors under section 304 and accredited investors under section
305 of the Securities and Futures Act only.

BlackRock (Hong Kong) Limited
Address: 16/F Cheung

Tel: +852 3903 2800

Kong Center, 2 Queen’s Road Central, Hong Kong.
Fax: +852 3903 2900  Website: http://www.blackrock.com.hk
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