EQUITY FUND

BlackRock European Fund
As at 31 January 2024

BLACKROCK

investment could be lost.

markets or sectors.

1. The investment decision is yours. You should not invest in the investment product unless the licensed investment advisor who introduces it to you has
advised you that it is suitable for you and has explained why, including how buying it would be consistent with your investm ent objectives.
2. Investment in a Fund may involve a high degree of risk and may not be suitable for all investors. Past performance is not indicative of future results.

The value of a Fund can be volatile and could go down substantially within a short period of time. It is possible that the entire amount of your

3. Funds which invest in emerging markets, specific markets or sectors should be regarded as higher risk than funds following a more diversified policy.
Please pay attention to the “Special Risk Considerations” section in the Prospectus for risks associated with investing in emerging markets, specific

A-Share Cumulative Performance in USD Investment ective

YTD 6 Months 1 Year 3 Years 5Years Since Launch
% % % % % %
Fund 0.1 -0.6 11.3 6.3 66.7 637.9
MSCI Europe (net) -0.1 2.3 10.2 20.0 44.8 549.2

A-Share Calendar Year Performance in USD

2023 2022 2021 2020 2019 2018 2017 2016 2015 2014 2013 2012 2011 2010
% % % % % % % % % % % % % %
Fund 219 -291 19.2 315 297 -185 +21.4 -85 -0.4 -9.7 +26.9 +22.7 -13.2 +5.4
MSCI Europe [net) 19.9  -15.1 163 5.4 238 -149 +255 -0.4 -2.8 -6.2  +252 +19.1 -11.1  +3.9
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Fund Data omposition of Fun
Manager Nigel Bolton ~ Country
Inception 30.11.93  United States 4.48% Belgium 2.51%
Currency uss Denmark 13.28%
Total Fund Size (m) US $1,456.9  United Kingdom 10.39%—
Annual Management Fee 1.50%  switzerland 8.03%
Initial Charge 59  Sweden 3.82% ——— —— France 25.74%

rgest Holdings (%)

NOVO NORDISK A/S 10.0
LVMH MOET HENNESSY LOUIS VUITTON SE 6.3
RELX PLC 4.6
MTU AERO ENGINES AG 4.6
LINDE PLC 4.5
SCHNEIDER ELECTRIC SE 3.9
ASML HOLDING NV 3.5
FERRARI NV 3.5
AIB GROUP PLC 3.1
LOREAL SA 3.1
Total 46.9

Spain 2.98%

2.58%
Cash and Derivatives

Germany 4.55%

—  Ireland 5.30%
Italy 6.00%

Netherlands 10.33%

Consumer Discretionary
13.98%

Sector

Cash and Derivatives 2.58 /u

Communication 1.88% *‘

Materials 6.35% — | ”

Information ——
Industrials 30.48% J

Consumer Staples
3.41%
— Energy 1.75%

Technology 8.82%

—Financials 17.67%

‘——— Health Care 13.08%

The European Fund seeks to maximise total return. The Fund
invests at least 70% of its total assets in the equity securities
of companies domiciled in, or exercising the predominant part
of their economic activity in, Europe.

Fund Manager’s Repo

Performance Overview

« The Fund returned +1.8% (EUR, primary share class, net of fees] outperforming the MSCI Europe
Index return of +1.6% [EUR]
«  While the market ended the month higher, it was a tale with two halves. Starting the year, market
participants questioned whether the "lower rates narrative, that sparked a rally in the final two
months of 2023, had gone too far. As bond markets sold off and yields crept higher, equities pulled
back until several positive indicators emerged in the back half of the month and reversed the
trend in both rates and equities. Amongst those indicators were US and European inflation prints
remaining nearer to target, initial US GDP estimates well above economist estimates, and several
bellwether corporates releasing encouraging updates showing better than expected business
results
The key for investors is what the market is telling us about companies 12-months from now and
beyond. While equity markets may remain volatile as the hold/hike/cut debate in the bond market
continues to playout, our focus is on the next 6-18 months looking more interesting. As fundamental
investors, we are searching for signs of incremental change in businesses that gives us opportunity
to awn shares where, in time, consensus estimates can be proven as too bearish. As more and more
of these signs emerge, the broader market risk appetite should return which will be supportive for
the portfolio
As always, it will be important to look sector-by-sector and stock-by-stock to find opportunities
We believe companies in the portfolio can continue to deliver on earnings upgrades versus
undemanding consensus expectations. We also maintain ample long-term opportunity from the
portfolio's exposure to end-markets supported by structural spending streams such as funding
digitalisation, capex renaissance, and low-carbon transition

Sectors

*  Market returns at the sector level were mixed, without a clear tilt between those considered more
cyclical or defensive. Overall, the Fund's sector allocations provided positive attribution driven by
underweight positioning to Utilities and Energy, partially offset by an overweight position within
Industrials

Stocks

The portfolio’s position in Novo Nordisk was the top contributor to outperformance in January.
Their Q423 results beat consensus expectations with sales 4% ahead and EPS 5% ahead. Company
issued guidance for 2024 suggests sales and EBIT will grow in the mid 20% range. While growth has
been impressive over the past year, we believe we are still in the early stages of growth potential
here, as prescription trends required to meet consensus is undemanding in our view while the use
of GLP-1 drugs in other categories such as diabetes, cardiovascular, liver disease, and potentially
Alzheimer's as we Look to 2025, as underestimated. In thinking about risk to share price return, we
think its appropriately viewed as a function of valuation, which we don't see as high versus history,
despite the faster growth, higher margins and higher returns. Ultimately, we still think the stock
can continue to deliver upgrades through 2024

A holding in MTU provided positive attribution with shares up as a partner in the GTF engine
consortium, RTX, gave the market some reassurance in saying the inspection and repair plans
remain consistent in financial and operational terms from the update provided in Q423

Owning Lonza shares provided a positive attribution effect as shares bounced following a positive
company update. Management reported a topline and margin beat driven by their most important
division, biologics, while no further bad news in their small molecules and capsules divisions was
good news. The market also reacted favourably to an announcement of transition in the chairman
role. Shares were likely further supported in the near-term on headlines that a key Chinese
competitor is facing the threat of restricted access to the US market.

A position in JD Sports detracted following a disappointing update from the company. The company
issued a profit warning early in January, cutting PBT guidance by about 10% upon softer demand
and weaker holiday trading provided a milder Autumn. Management also cited heavier discounting
than expected in key markets during the peak trading season. The update showed us that the
business is more heavily reliant on narrow product range sales than we had expected. This is a
company we still see as undervalued, yet are in the process of re-underwriting the investment
thesis.

A position in STMicro detracted in the month with the company disappointing on their guidance
for Q1 and full year 2024 after seeing orders decreasing through Q4'23. Management pointed to
weakness in industrial end-markets where inventory channels remain overstocked while saying
demand in Autos remains stable. However, the market appears to be discounting that stability given
headlines of weakening EV demand in developed markets. We continue to see good value in STMicro
shares, expecting a rerating opportunity to come as orders bottom and inflect this year.

Aholding in IMCD detracted with its share price retracting gains from recent months as chemicals
end-markets have failed to show signs of recovery. The company has yet to report results yet, but
the expectation for a recovery in volumes which IMCD management spoke to during Q423 may need
to be pushed further out

A position in Sika dragged on relative returns after the company gave an update on Q4’23 sales and
revenues which missed consensus expectations. The weaker results were primarily a function of FX
headwinds, yet also highlighted a risk with their America’s business slowing

Changes

Signs of resilience from the luxury consumer, and strong operational execution through what has
been a normalising demand environment, led to a top-up in LVMH

We also added to the portfolio’s position in Partners Group, taking the active weight up as the
fundamentals continue to improve in the private asset market

We continued to trim Totalenergies given the outlook for energy prices remains relatively muted
Following the disappointing update from JD Sports, we've reassessed our investment thesis which
resulted in a trim to the portfolio’s active weight

Positioning
« At the end of the month, our bottom-up convictions resulted in the fund’s largest overweight

positioning to Industrials and Consumer Discretionary. The biggest underweight positioning was in
Consumer Staples, Utilities, and Energy,

The Fund investment objective was changed on 20 June 2008

Effective 28 April 2008, Merrill Lynch International Investment Funds (MLIIF) changed its name to BlackRock Global Funds (BGF). Prior to such date the Fund was known as MLIIF European Fund.
BlackRock European Fund is the abbreviated name of BlackRock Global Funds - European Fund.
Effective 1 July 2002, Mercury Selected Trust (MST) changed its name to Merrill Lynch International Investment Funds (MLIIF). Prior to such date the Fund was known as MST European Fund.

Sources: BlackRock Investment Management [UK) Limited and Datastream. Performance is shown as at 31 January 2024 in US$ on a NAV to NAV price basis with income reinvested. Fund performance figures are

calculated net of fees. The above Fund data is for information only.

Investment involves risk. Past performance is not necessarily a guide to future performance. The value of investments and the income from them can fluctuate and is not guaranteed. The investment returns are
denominated in Euro. US/HK dollar-based investors are therefore exposed to fluctuations in the US/HK dollar/Euro exchange rate. Investors may not get back the amount they invest. Individual stock price/figure does not
represent the return of the Fund. For Hong Kong investors, please refer to the BGF Prospectus for details, including risk factors. Issued in Hong Kong by BlackRock (Hong Kong) Limited.

This advertisement (or sales material] has not been reviewed by the Securities and Futures Commission of Hong Kong.
In Singapore, this information is issued by BlackRock Investment Management (Singapore] Limited. For the purposes of distribution in Singapore, this document forms part of the prospectus for BGF (which is an
information memorandum as defined in the Securities and Futures Act). In Singapore, the fund referred to in this document may be offered to institutional investors under section 304 and accredited investors under section

305 of the Securities and Futures Act only.

BlackRock (Hong Kong) Limited
Address: 16/F Cheung Kong Center, 2 Queen’s Road Central, Hong Kong.

Tel: +852 3903 2800  Fax: +852 3903 2900

Website: http://www.blackrock.com.hk
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