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investment could be lost.

markets or sectors.

1. The investment decision is yours. You should not invest in the investment product unless the licensed investment advisor who introduces it to you has
advised you that it is suitable for you and has explained why, including how buying it would be consistent with your investm ent objectives.
2. Investment in a Fund may involve a high degree of risk and may not be suitable for all investors. Past performance is not indicative of future results.

The value of a Fund can be volatile and could go down substantially within a short period of time. It is possible that the entire amount of your

3. Funds which invest in emerging markets, specific markets or sectors should be regarded as higher risk than funds following a more diversified policy.
Please pay attention to the “Special Risk Considerations” section in the Prospectus for risks associated with investing in emerging markets, specific

A-Share Cumulative Performance in USD Investment ective

YTD 6 Months 1 Year 3 Years 5Years Since Launch
% % % % % %
Fund 22.7 12.0 22.3 27.1 46.0 642.4
MSCI Europe (net) 17.1 7.7 19.6 34.6 28.4 632.5

A-Share Calendar Year Performance in USD

2022 2021 2020 2019 2018 2017 2016 2015 2014 2013 2012 2011 2010 2009
% % % % % % % % % % % % % %
Fund -29.1 19.2 315 297 -185 +21.4 -85 -0.4 -9.7 +26.9 +22.7 -13.2 +5.4 +42.6
MSCI Europe (net) -15.1  16.3 5.4 238 -149 +255 -0.4 -2.8 -6.2 4252 +19.1 -11.1 439 +35.8
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Fund Data omposition of Fun
Manager Nigel Bolton ~ Country
Inception 30.11.93  United States 3.83% Belgium 1.49%
Currency US$ Denmark 13.74%
Total Fund Size (m) US $1,507.1  United Kingdom 12.45% —
Annual Management Fee 1.50%  switzerland 8.38% —
- —— France 25.50%
Initial Charge 5%  Sweden 4.62% —

rgest Holdings (%)

LVMH MOET HENNESSY LOUIS VUITTON SE 6.8
NOVO NORDISK A/S 6.5
ASML HOLDING NV 4.9
STMICROELECTRONICS NV 4.2
LONZA GROUP AG 3.9
LINDE PLC 3.8
DSV A/S 3.5
RELX PLC 3.4
ASTRAZENECA PLC 3.1
SIKA AG 3.0
Total 43.0

Spain 1.51%

Germany 2.80%

L lreland 4.34%
L Ay 410%
Netherlands 15.90%

Cash and Derivatives 1.35%

Sector

Cash and Derivatives 1.35 %
Communication 0.99% —————
Materials 6.78% — 4

Information ————

Technology 14.55%

Industrials 25.43% J

Consumer Discretionary
13.81%

Consumer Staples
—7.09%

—Financials 12.90%

——— Health Care 17.10%

The European Fund seeks to maximise total return. The Fund
invests at least 70% of its total assets in the equity securities
of companies domiciled in, or exercising the predominant part
of their economic activity in, Europe.

Fund Manager’s Repo

Performance Overview

« The Fund returned +1.8% [EUR, primary share class, net of fees] trailing the MSCI Europe Index
return of +2.0% (EUR)

«July was a continuation of the strength we've seen in the European equity market through 2023. The
Q2 reporting period is underway and offering more talk of green shoots from companies in different
sectors. In particular, talk of inventory destock coming to a trough in areas such as semiconductors,
freight volumes, and healthcare would support a pickup in economic activity over H2'23

« We continue to reassess opportunities in the market and feel good about the areas we are taking
cyclical risk. The portfolio is positioned towards those companies we expect to realize a growth
premium and see the real test coming after the summer period when we are updated as to whether
company operations remain supported, with activity levels increasing
As always, it will be important to look sector-by-sector and stock-by-stack to find opportunities,
though, we are generally feeling more constructive as evidence builds to suggest the economy can
avoid recession. While we wouldn't be surprised to see a bit of profit taking after the markets strong
run, the next 6-18 months looks more interesting today with ample longterm opportunity from the
portfolio’s exposure to end-markets supported by structural spending streams such as funding
digitalisation, capex renaissance, and low-carbon transition

Sectors

 Sector allocations dragged on relative returns, offsetting favourable effects from stock selection,
Overweight positioning to Technology and underweight to Financials and Energy were the primary
drivers of negative attribution

Stocks

The portfolio’s holding in MTU detracted after the company reassessed production issues with
the GTF engine. A coating applied by another party within the consortium building this engine has
created a structural weakness that needs to be addressed before the engines can be in service
The delay for airlines means a shared compensation cost is to be split amongst the production
consortium. While this creates a short-term headwind on earnings, the share price reaction,
erasing 1b EUR off the company’s market cap, was many multiples above what we estimate as the
maximum cost for MTU,

A position in DSV detracted with pressure on shares coming from a large placement at a 5%
discount to the market. The company also reported results where volumes were weak, partially as
a result of management focusing on pricing discipline. The company expects the Q2 result to be the
trough on volumes with Q3/Q4 moving past the worst on the outlook. They continue to execute well
on cost control and a share buyback commencing in H2 should support shares.

« Lonza was another detractor after releasing a weak set of H1 results and a cut to full year 2023
guidance and 2024 margin expectations. The main drag has been lower contribution from early
stage assets within biotech and cell and gene therapies which have a high drop through rate and
thus are impactful on profitability. New projects coming online within biologics and small molecules
should be supportive as they ramp up through H2'23 and into 2024, We expect the October CMD to
bring a positive message pointing to double digit growth and margin expansion for 2023-2027.
Positions in Semiconductor businesses - BE Semi, ASMI, and ST Micro - were amongst top
contributors to active returns in July. BE Semi delivered a Q2 result with sales and margins better
than consensus yet weaker orders driven by a continued slump in mobile demand. Guidance was
mixed with Q3 orders guided down while expecting Q4 sales to significantly exceed Q3, supported by
visibility on scheduled shipments. All in all, the market took management's commentary positively,
believing the company is coming out of a period of weaker orders. Similarly, ASMI guided for second
half orders to be stronger than Q2 driven by China strength and a degree of recovery in logic/
foundry,

Sartorius Stedim shares bounced off recent lows made after the company warned ahead of G2
results. The Q2 report was disappointing, as expected, with order intake down 37% driven by all
regions. However, brokers were reporting that messaging from the company’s IR team post the
release offered a bit more optimism for orders to improve between Q3 & Q4, which would be
earlier than the 2024 recovery most are anticipating. We are still waiting to see more clear signs of
inventory normalisation bottoming here

A number of partfolio positions exposed to construction, infrastructure, and green building
transition saw strong share price moves in July. Saint Gobain was one of these companies
contributing to outperformance as the company delivered another beat and raise around results
H1 sales were inline while EBIT was 8% ahead of consensus. The beat was driven by a combination
of their Europe and Americas regions. Full year guidance is now double digit margins VS a range
of 9-11% previously. With consensus sitting below 10% prior to this update, we can expect mid-
single digit upgrades to come through. Importantly, a 30% year-on-year increase in free cashflow
highlights the quality of the results.

Kingspan was another building products company owned in the portfolio providing a positive update
to the market. In a brief statement, the company said trading profit in H1'23 is 10% ahead of their
prior guide with pricing holding up much better than expected. Although noting a wide range of
performance difference between categories, they are confident on how they are positioned for 0323
with an encouraging pipeline

The resilience in results, and positive forward guidance, shown from Kingspan and Saint Gobain are
examples of read across in the construction sector that saw Sika shares move higher ahead of their
own earnings release

Changes

We continued adding to positions in Schneider Electric and Saint Gobain where Q2 reporting has
shown industrial strength persisting. Beyond the resilience seen in the current environment, both
businesses have exposure to long-term spending streams funding electrification and low carbon
transition that should continue to support earnings

We added to MTU and IMCD on share price weakness. In both instances, we see the pressure as
overdone reactions on short-term concerns that do not impact the long-term investment thesis for
owning these businesses.

Small trims were made from large holding weights such as Lonza and LVMH. We also took a small
profit from ASMI, weighing up the risk of a recent strong run-in shares vs expectations that orders
may remain weak

Positioning
« At the end of the month, our bottom-up convictions resulted in the fund's largest overweight

positioning to Information Technology, Industrials, and Consumer Discretionary. The biggest
underweight positioning was in Energy, Financials, and Consumer Staples.

The Fund investment objective was changed on 20 June 2008

Effective 28 April 2008, Merrill Lynch International Investment Funds (MLIIF) changed its name to BlackRock Global Funds (BGF). Prior to such date the Fund was known as MLIIF European Fund.
BlackRock European Fund is the abbreviated name of BlackRock Global Funds - European Fund.
Effective 1 July 2002, Mercury Selected Trust (MST) changed its name to Merrill Lynch International Investment Funds (MLIIF). Prior to such date the Fund was known as MST European Fund.

Sources: BlackRock Investment Management (UK) Limited and Datastream. Performance is shown as at 31 July 2023 in US$ on a NAV to NAV price basis with income reinvested. Fund performance figures are calculated

net of fees. The above Fund data is for information only.

Investment involves risk. Past performance is not necessarily a guide to future performance. The value of investments and the income from them can fluctuate and is not guaranteed. The investment returns are
denominated in Euro. US/HK dollar-based investors are therefore exposed to fluctuations in the US/HK dollar/Euro exchange rate. Investors may not get back the amount they invest. Individual stock price/figure does not
represent the return of the Fund. For Hong Kong investors, please refer to the BGF Prospectus for details, including risk factors. Issued in Hong Kong by BlackRock (Hong Kong) Limited.

This advertisement (or sales material] has not been reviewed by the Securities and Futures Commission of Hong Kong.
In Singapore, this information is issued by BlackRock Investment Management (Singapore] Limited. For the purposes of distribution in Singapore, this document forms part of the prospectus for BGF (which is an
information memorandum as defined in the Securities and Futures Act). In Singapore, the fund referred to in this document may be offered to institutional investors under section 304 and accredited investors under section

305 of the Securities and Futures Act only.

BlackRock (Hong Kong) Limited
Address: 16/F Cheung Kong Center, 2 Queen’s Road Central, Hong Kong.

Tel: +852 3903 2800  Fax: +852 3903 2900

Website: http://www.blackrock.com.hk
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