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investment could be lost.

markets or sectors.

1. The investment decision is yours. You should not invest in the investment product unless the licensed investment advisor who introduces it to you has
advised you that it is suitable for you and has explained why, including how buying it would be consistent with your investm ent objectives.
2. Investment in a Fund may involve a high degree of risk and may not be suitable for all investors. Past performance is not indicative of future results.

The value of a Fund can be volatile and could go down substantially within a short period of time. It is possible that the entire amount of your

3. Funds which invest in emerging markets, specific markets or sectors should be regarded as higher risk than funds following a more diversified policy.
Please pay attention to the “Special Risk Considerations” section in the Prospectus for risks associated with investing in emerging markets, specific

A-Share Cumulative Performance in USD Investment ective

YTD 6 Months 1 Year 3 Years 5Years Since Launch
% % % % % %
Fund 15.7 39.1 -4.0 58.2 36.8 599.9
MSCI Europe (net) 10.6 32.0 1.4 52.1 23.7 591.7

A-Share Calendar Year Performance in USD

2022 2021 2020 2019 2018 2017 2016 2015 2014 2013 2012 2011 2010 2009
% % % % % % % % % % % % % %
Fund -29.1 19.2 315 297 -185 +21.4 -85 -0.4 -9.7 +26.9 +22.7 -13.2 +5.4 +42.6
MSCI Europe (net) 16.3 5.4 238 -149 +255 -0.4 -2.8 -6.2 4252 +19.1 -11.1 439 +35.8
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Fund Data Composition of Fun
Manager Nigel Bolton ~ Country
Inception 30.11.93  United States 3 81% B elgium 1.94%
Currency uss Denmark 12.09%
Total Fund Size (m) US $1,403.8  United Kingdom 12.64% —,
Annual Management Fee 1.50%  Switzerland 8.45%
- —— France 26.36%
Initial Charge 5%  Sweden 550%7

rgest Holdings (%)

LVMH MOET HENNESSY LOUIS VUITTON SE 7.8
NOVO NORDISK A/S 6.2
ASML HOLDING NV 5.0
LONZA GROUP AG 4.3
STMICROELECTRONICS NV 4.0
LINDE PLC 3.8
RELX PLC 3.6
ASTRAZENECA PLC 3.3
LOREAL SA 3.1
SIKA AG 2.9
Total 441

Spain 2.62%
Y Germany3.95%
\re and2.54%
L italy397%
Netherlands 15.52%

Cash and Derivatives 0.52%

Sector

Cash and Derivatives 0.52 %
Communication 2.13% ————

Materials 6.73% |

Consumer Discretionary
15.85%

Consumer Staples

Information ———— R

Technology 14.24%

Industrials 21.36% J

—Financials 13.02%

——— Health Care 18.45%

The European Fund seeks to maximise total return. The Fund
invests at least 70% of its total assets in the equity securities
of companies domiciled in, or exercising the predominant part
of their economic activity in, Europe.

Fund Manager’s Repo

Performance Overview

The Fund returned +1.6% (EUR, primary share class, net of fees), outperforming the MSCI Europe
Index decline of -0.1%(EUR]

« Events within the banking sector - first within US regional banks and then in Europe
with Credit Suisse - dominated headlines and drove a degree of panic selling
within equities. Timely government intervention provldmg liquidity measures and
brokering takeover deals stemmed the immediate panic of systemic issues. Once
past the eye of the storm, the equity market seemed to recover on the view that
these cracks would lead central banks to pivot on their rate hiking policy path

« Inour view, the events that unfolded were idiosyncratic and do not pose systemic

risks to the European or global financial system. Though, we do note lending

standards may tighten. We are paying close attention to indicators that help
us judge financial conditions, and are ensuring we understand the potential
earnings impact of a tougher financing environment business by business

Overall, Europe remains in a much better position than many feared coming into the year. There

has yet to be a material rebalancing towards the region, and from a very under-owned position,

European equities could see continued upside as macro headwinds fade and lift consumer

confidence from the lows reached in 2022

Sectors

« The Fund’s outperformance was driven by sector allocations - underweight Energy & Financials,
and overweight Technology & Healthcare - with stock selection also positive

Stocks

Shares in the portfolio’s semiconductor companies contributed positively to relative returns, ASMI
held a conference call at the beginning of the month where management gave a solid guide on
2023, particularly within their foundry/logic business that makes up 60% of sales. Despite some
weakness in memmy [dppmx 25% of sales) the CEO said order patterns remain healthy through
H2 and the backlog will remain high through 2023 due to ongoing supply bottlenecks. STMicro’s
CEO also spoke at a conference during the month, highlighting a very strong backlog particularly
from industrial and autos.
With China reopening underway, and less pressure expected from high energy prices, consumer
exposed business such as LVMH and L'Oreal saw their shares supported. Q1723 broker estimates
for LVMH have also begun to filter out following a company pre-close call. Expectations for
organic growth have moved well above consensus estimates
Novo Nordisk was a strong positive contributor to relative returns in March. Weekly US
prescription data for their semaglutide obesity drugs continued to trend well, and shares reacted
positively to a successful Phase Il trial for high dose oral version of the treatment. Adding
oral treatment options, in addition to injections, should help further adoption of semaglutides.
Weight loss data from the trial also bodes well for upcorning phase Ill trials in oral based obesity
treatments
Royal Unibrew released earnings at the start of the month, and despite another earnings
miss, shares rallied on upbeat messaging from management. Notably, they have spoken
about derisking their energy exposure that was a large headwind in 2022, pricing continuing to
come through, and excitement around market share opportunity from recent partnerships and
acquisitions. Their full year 2023 guidance range includes quite bearish assumptions which we
see as leaving room for upside as the year progresses.
Portfolio positions in European banks - such as Caixabank, Nordea, and KBC - provided the
largest negative contribution to relative performance as the sector came under pressure following
events in the US and Swiss banking markets. While the sector has been volatile over the month,
after 15 years of stringent regulation, restructuring, and capital rebuild, we see the banking
system in Europe as materially different to the US and we do not see fundamental justification
in the recent price moves in European banks. The fund’s positions are in banks with strong
deposit franchises, operating in low loan-to-deposit ratio systems and where excess capital is
being returned to shareholders. Despite initial fears that banking stress, which we believe to be
idiosyncratic cases, might lead to broader regulation preventing capital return, we note recent
examples where European banks have been given approval to proceed with capital return to
shareholders. All of this drives earnings growth, and upgrades to consensus which continue to
come through. We believe we will see further upgrades through the year and have used weakness
in share prices to add to positions.
Sartorius Stedim shares fell sharply into month-end after the company announced they will
acquire Polyplus - a business creating components used in the production of viral vectors for cell
gene therapies. Strategically, the acquisition provides additional exposure to the attractive
growth area of cell and gene therapy. The upstream assets being acquired should create
synergies with existing downstream products. The negative reaction seen in share prices was
likely due to two factors. First, the deal is being financed with a bridge loan which the company
plans to replace with longer-term financing that may include an equity raise. Second, with a
price tag of 2.4b EUR, the deal is optically expensive on = 25x sales. We note Polyplus has been
delivering strong revenue growth, and look forward to gaining further confirmation from Sartorius
Stedim on their expectations that led to them being comfortable with the price paid
« Being underweight several of the benchmarks larger more defensive companies detracted. This
included Nestle, Novartis, and Sanofi

Changes

Semiconductor holdings such as ASML and STMicro were topped up. Shares continue to recover

after seeing much of the concern for a slow down priced in during 2022. While there remains

some order book weakness in areas such as PCs and smartphones, we should see this trough in

2023, and management teams remain positive on overall order trends

We took advantage of the panic selling in banks, topping up European retail banks with high

quality deposit bases.

«  Hexagon was sold from the portfolio. Shares appear fully valued here while there are a number of
reasons - new management team, expensive acquisitions going through integration phase, and
slower growth in a key division - for us to step back and see how the company progresses from

* We also continued to trim some of the portfolio’s more defensive holdings such as AstraZeneca.
Positioning
o At the end of the month, our bottom-up convictions resulted in the fund's largest overweight

positioning to Information Technology, Industrials, and Consumer Discretionary. The biggest
underweight positioning was in Energy, Consumer Staples, and Utilities.

The Fund investment objective was changed on 20 June 2008

Effective 28 April 2008, Merrill Lynch International Investment Funds (MLIIF) changed its name to BlackRock Global Funds (BGF). Prior to such date the Fund was known as MLIIF European Fund.
BlackRock European Fund is the abbreviated name of BlackRock Global Funds - European Fund.
Effective 1 July 2002, Mercury Selected Trust (MST) changed its name to Merrill Lynch International Investment Funds (MLIIF). Prior to such date the Fund was known as MST European Fund.

Sources: BlackRock Investment Management [UK) Limited and Datastream. Performance is shown as at 31 March 2023 in US$ on a NAV to NAV price basis with income reinvested. Fund performance figures are

calculated net of fees. The above Fund data is for information only.

Investment involves risk. Past performance is not necessarily a guide to future performance. The value of investments and the income from them can fluctuate and is not guaranteed. The investment returns are
denominated in Euro. US/HK dollar-based investors are therefore exposed to fluctuations in the US/HK dollar/Euro exchange rate. Investors may not get back the amount they invest. Individual stock price/figure does not
represent the return of the Fund. For Hong Kong investors, please refer to the BGF Prospectus for details, including risk factors. Issued in Hong Kong by BlackRock (Hong Kong) Limited.

This advertisement (or sales material] has not been reviewed by the Securities and Futures Commission of Hong Kong.
In Singapore, this information is issued by BlackRock Investment Management (Singapore] Limited. For the purposes of distribution in Singapore, this document forms part of the prospectus for BGF (which is an
information memorandum as defined in the Securities and Futures Act). In Singapore, the fund referred to in this document may be offered to institutional investors under section 304 and accredited investors under section

305 of the Securities and Futures Act only.

BlackRock (Hong Kong) Limited
Address: 16/F Cheung Kong Center, 2 Queen’s Road Central, Hong Kong.

Tel: +852 3903 2800  Fax: +852 3903 2900

Website: http://www.blackrock.com.hk
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