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investment could be lost.

markets or sectors.

1. The investment decision is yours. You should not invest in the investment product unless the licensed investment advisor who introduces it to you has
advised you that it is suitable for you and has explained why, including how buying it would be consistent with your investm ent objectives.
2. Investment in a Fund may involve a high degree of risk and may not be suitable for all investors. Past performance is not indicative of future results.

The value of a Fund can be volatile and could go down substantially within a short period of time. It is possible that the entire amount of your

3. Funds which invest in emerging markets, specific markets or sectors should be regarded as higher risk than funds following a more diversified policy.
Please pay attention to the “Special Risk Considerations” section in the Prospectus for risks associated with investing in emerging markets, specific

A-Share Cumulative Performance in USD Investment ective

YTD 6 Months 1 Year 3 Years 5Years Since Launch
% % % % % %
Fund 15.6 0.8 15.0 3.1 58.6 599.2
MSCI Europe (net) 14.2 5.3 14.2 18.1 40.3 614.4

A-Share Calendar Year Performance in USD

2022 2021 2020 2019 2018 2017 2016 2015 2014 2013 2012 2011 2010 2009
% % % % % % % % % % % % % %
Fund -29.1 19.2 315 297 -185 +21.4 -85 -0.4 -9.7 +26.9 +22.7 -13.2 +5.4 +42.6
MSCI Europe (net) 16.3 5.4 238 -149 +255 -0.4 -2.8 -6.2 4252 +19.1 -11.1 439 +35.8
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Fund Data Composition of Fun
Manager Nigel Bolton ~ Country
Inception 30.11.93  United States 4 66% Betg\um 2.34%
Currency Us$ Denmark 13.88%
Total Fund Size (m) US $1,395.3  United Kingdom 11.63%—
Annual Management Fee 1.50%  switzerland 7.03%
Initial Charge 59  Sweden 3.96% ——— —— France 25.55%

rgest Holdings (%)

NOVO NORDISK A/S 9.8
LVMH MOET HENNESSY LOUIS VUITTON SE 4.9
LINDE PLC 4.7
RELX PLC 4.5
MTU AERO ENGINES AG 4.2
SCHNEIDER ELECTRIC SE 3.8
FERRARI NV 3.7
AIB GROUP PLC 3.4
CAIXABANK SA 3.3
IMCD NV 3.1
Total 45.4

Spain 3.33% ——

¥ Germany4.21%
\retand 5.69%
Haly 6.44%
Nethertands 9.70%

1.57%
Cash and Derivatives

Sector

Cash and Derivatives 1.57 /u Consumer Discretionary

14.35%

Communication 1.95% *‘

Materials 6.57% — ¢ "

Information ——
Industrials 29.63% J

Consumer Staples
4.40%

— Energy 3.07%

Technology 8.37%

—Financials 17.98%

‘——— Health Care 12.11%

The European Fund seeks to maximise total return. The Fund
invests at least 70% of its total assets in the equity securities
of companies domiciled in, or exercising the predominant part
of their economic activity in, Europe.

Fund Manager’s Repo

Performance Overview

«  The Fund returned +8.5% [EUR, primary share class, net of fees) outperforming the MSCI Europe
Index return of +6.4% (EUR)

« The market rallied as the prevailing backdrop rapidly pivoted back towards a soft-landing
scenario. Surprise inflation prints, showing both the US and European Levels meaningful lower
than economist forecasts, led the rates market to price US Fed and ECB interest rate cuts in 2024
- a bullish cue for risk assets

« The key for investors is what the market is telling us about companies 12-months from now and

beyond. While equity markets are likely to remain volatile as the hold/hike/cut debate in the bond

market continues to playout, our focus is on the next 6-18 months looking more interesting. As
fundamental investors, we are searching for signs of incremental change in businesses that gives
us oppartunity to own shares where, in time, consensus estimates can be proven as too bearish

As more and more of these signs emerge, the broader market risk appetite should return which

will be supportive for the portfolio

As always, it will be important to look sector-by-sector and stock-by-stock to find opportunities.

We believe companies in the portfolio can continue to deliver on earnings upgrades versus

undemanding consensus expectations. We also maintain ample long-term opportunity from the

portfolio’s exposure to end-markets supported by structural spending streams such as funding
digitalisation, capex renaissance, and low-carbon transition

Sectors

« Sector allocation effect was positive in the month primarily driven by the portfolio’s overweight
positioning within Industrials and underweight positioning to the Consumer Staples and Energy
sectors.

Stocks

« A position in JD Sports was amongst top contributors to active returns in November. We were
pleased to have topped up ahead of the shares c. +25% move - a great example of how our data
scientists use of alternative data can help with better trading decisions. This is a share that has
been on a massive valuation discount for some time, where we've had our eye on building the
portfolio’s position ahead of their next trading update in January 2024. Tracking alternative data
that showed US peers delivering in-line with guidance led us to top-up JD Sports ahead of those
peers reporting, knowing they tend to have strong read across impacts. JD Sports continues
to trade well below the 15-16x P/E multiple we'd expect, leaving re-rating opportunity as they
continue to execute strongly to drive earnings upgrades.
Semiconductor holdings in the portfolio - BE Semi, ST Micro, and ASMi - bounced back from
oversold levels. For most of the year, we've been saying that the time to buy is ahead of the
trough, and we are pleased to see the portfolio benefit as the market warms to evidence we
are past the cycle trough for semiconductor orders. Furthermore, stunning results from Nvidia
showed strength in the Al chain which was particularly supportive for BE Semi, seen as one of
Europe’s top Al beneficiaries
Shares in Partners Group performed strongly over the month, benefiting from an improved rate
environment and outlook for fundraising activity. We spoke to the company’s CEO who noted
funding is more readily available while expressing an optimistic outlook for deal making
Several industrial positions in the fund, such as Saint Gobain and Schneider Electric, were also
amongst top drivers of positive attribution. These are industrial cyclicals that have improved their
businesses over time, showing greater through cycle resilience due in part to their exposure
to end-markets driven by structural spending. We see volume growth nearing a trough with
improvement expected in 2024 and beyond. For example, Schneider Electric held a capital
markets day during which they released new organic revenue growth targets of 7-10% through
to 2027 (driven primarily by volume growth outpacing their end-markets), with a small degree of
margin expansion in addition. This was taken positively by the market - which had been assuming
growth rates of closer to 5% and had been concerned about a cyclical slowdown in the business.
Speciality chemical distributor, IMCD, provided positive relative contribution during the month
with shares up c. 25% in November. They reported Q3'23 results which missed expectations but
quided to an improvement in the coming quarters, noting that they expect to see an increase in
volumes in Q423 vs Q3'23,
A position in Royal Unibrew detracted in November. The company reported weak Q3 results, with
sales declining -1% vs expectations of 8% growth. This was driven by much weaker volumes than
anticipated - which the company attributed to weather and price increases in Northern Europe in
particular. The company also marginally lowered guidance for the rest of the year in part due to
a lower contribution from the recently acquired Vrumona (soft drinks manufacturing) business -
bringing the reliability of the management team's execution into question.
The portfolio’s more defensive holdings - such as Novo Nordisk and Linde - were up in absolute
terms yet acted as relative detractors in November as they under paced the broader market
ains
%sv also detracted with shares down on continued selling after the company’s
announcement of a change in leadership and an unexpected joint venture in Saudi Arabia

Changes

We exited small weights in Spirax-Sarco and Genmab, seeing better opportunities elsewhere
in the market over the near to medium-term. As noted in the section above, one of those
opportunities is JD Sports where we topped up our position after our data scientists provided
evidence of resilient trading for US peers that report ahead of JD Sport and often create a read
across effect in shares

We added to the portfolio’s position in Totalenergies noting a cheap valuation with double digit
free cashflow yield for what we see as the best positioned energy major within the sector.

Positioning

* At the end of the month, our bottom-up convictions resulted in the fund's largest overweight
positioning to Industrials and Consumer Discretionary. The biggest underweight positioning was
in Consumer Staples, Utilities, and Healthcare.

October

The Fund investment objective was changed on 20 June 2008

Effective 28 April 2008, Merrill Lynch International Investment Funds (MLIIF) changed its name to BlackRock Global Funds (BGF). Prior to such date the Fund was known as MLIIF European Fund.
BlackRock European Fund is the abbreviated name of BlackRock Global Funds - European Fund.
Effective 1 July 2002, Mercury Selected Trust (MST) changed its name to Merrill Lynch International Investment Funds (MLIIF). Prior to such date the Fund was known as MST European Fund.

Sources: BlackRock Investment Management (UK) Limited and Datastream. Performance is shown as at 30 November 2023 in US$ on a NAV to NAV price basis with income reinvested. Fund performance figures are

calculated net of fees. The above Fund data is for information only.

Investment involves risk. Past performance is not necessarily a guide to future performance. The value of investments and the income from them can fluctuate and is not guaranteed. The investment returns are
denominated in Euro. US/HK dollar-based investors are therefore exposed to fluctuations in the US/HK dollar/Euro exchange rate. Investors may not get back the amount they invest. Individual stock price/figure does not
represent the return of the Fund. For Hong Kong investors, please refer to the BGF Prospectus for details, including risk factors. Issued in Hong Kong by BlackRock (Hong Kong) Limited.

This advertisement (or sales material] has not been reviewed by the Securities and Futures Commission of Hong Kong.
In Singapore, this information is issued by BlackRock Investment Management (Singapore] Limited. For the purposes of distribution in Singapore, this document forms part of the prospectus for BGF (which is an
information memorandum as defined in the Securities and Futures Act). In Singapore, the fund referred to in this document may be offered to institutional investors under section 304 and accredited investors under section

305 of the Securities and Futures Act only.

BlackRock (Hong Kong) Limited
Address: 16/F Cheung Kong Center, 2 Queen’s Road Central, Hong Kong.

Tel: +852 3903 2800  Fax: +852 3903 2900

Website: http://www.blackrock.com.hk
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