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1. The investment decision is yours. You should not invest in the investment product unless the licensed investment advisor who introduces it to you has
advised you that it is suitable for you and has explained why, including how buying it would be consistent with your investm ent objectives.
2. Investment in a Fund may involve a high degree of risk and may not be suitable for all investors. Past performance is not indicative of future results.

The value of a Fund can be volatile and could go down substantially within a short period of time. It is possible that the entire amount of your
investment could be lost.

3. Funds which invest in emerging markets, specific markets or sectors should be regarded as higher risk than funds following a more diversified policy.
Please pay attention to the “Special Risk Considerations” section in the Prospectus for risks associated with investing in emerging markets, specific
markets or sectors.

YTD 6 Months 1 Year 3 Years 5Years Since Launch  The European Fund seeks to maximise total return. The Fund
% % % % % % invests at least 70% of its total assets in the equity securities
of companies domiciled in, or exercising the predominant part
Fund 3.6 -10.6 15.7 7.1 39.5 526.6 of their economic activity in, Europe.

MSCI Europe (net) 3.9 -9.8 15.7 25.8 265 550.2
- Fund Manager’s Repo
A-Share Calendar Year Performance in USD Performance Overview
e The Fund returned -5.3%
(EL

/b [EUR, primary share class, net of fees] trailing the MSCI Europe Index return of -3.6%
UR)

2022 2021 2020 2019 2018 2017 2016 2015 2014 2013 2012 2011 2010 2009 « The market drawdown that began in September continued through October. Pressure on risk assets came from

a combination of rising interest rates, a skew towards punishing any sign of weakness in 323 updates and
outlooks, and incremental pressure from geapolitical risks stemming from the Middle East
% % % % % % % % % % % % % % «  The latest earnings season has been mixed, with evidence the activity recovery we wanted to see in H2'23 has

been pushed into 2024. However, our view remains largely unchanged in that we expect the business cycle to
stabiliz s i the s e s are loo signs of this as
Fund -29.1 192 315 297 -185 +21.4 -85 -0.4 -9.7 +26.9 +22.7 -13.2 +5.4 +42.6 d‘;f“g,‘ifh":(‘z‘;,,‘tﬁaﬁha,ﬁf,i‘f;hd’f,,“gwf\hf,:‘f:ﬂl xtyear. For now. markets are looking for signs of this as well
« The key for investors is what the market is telling us about companies 12-months from now and beyand. While
MSCI Europe [net) -15.1  16.3 5.4 238 -149 +255 -0.4 -28 -2 4252 4191 -11.1 439 4358 equity markets are likely to remain volatile until bond markets steady, our focus is on the next 618 months
looking more interesting. As fundamental investors, we are searching for signs of incremental change in
businesses that gives us opportunity to own shares where, in time, consensus estimates can be proven as too
400 Fund 400 bearish. As more and more of these signs emerge, the broader market risk appetite should return which will be

supportive for the portfolio
«  As always, it will be important to look sector-by-sector and stock-by-stock to find opportunities. We believe
350 = MSCI Europe (net] (Euro ex DEM) 350 companies in the portfolio can continue to deliver on earnings upgrades versus undemanding consensus
_ expectations. We also maintain ample long-term opportunity from the portfolio’s exposure to end-markets
Q S supported by structural spending streams such as funding digitalisation, capex renaissance, and low-carbon
e 300 300 2 transition
@ x
E 250 250 & Sectors
S - Sector allocation effect was negative in the month primarily driven by the portfolio’s underweight posmumng to
= ® Energy and Utilities sectors, Overweight industrials and underweight Consumer Staples also detracted while
¢ 200 200 = positive effect from a higher intra-month cash balance partially offset
o - o
LAYV /¢ S
T 150 Al 150 3 Stocks
x ™ o The Q323 earnings season delivered a broad set of favourable wuates within the portfolio, driving positive
2 > attribution from companies across sectors including Health Care, Materials, Technology, Consumer
2 100 100 a Discretionary, and Financials. However, two negative stock specific aurprises n the month went long way to
= offset these gains, accounting for slightly over 100bps headwind on relative performance.
50 50 «  The portfolio’s position in Lonza was the top detractor in October after a disappainting update delivered at the
company’s capital markets day. otably, management cut revenue growth and margin expectations
2024 leading to mid-teen percent wngrades vs consensus expectations. As a that has acceler
0 0 capex in recent years, positio within structurally attractive end-markets, it should be able to deliver
mid-teens growth. The u]pdated 2024 quidance of high single digit underlying growth [with actual growth expected
to be flat given one-offs] shows 2024 is a transition year. While remaining interesting on a medium to long-term
Aug 05 Sep 07 Sep 09 Sep 11 Sep 13 Oct 15 Oct 17 Oct 19 Oct 21 Oct 23 view, we need to rebuild trust in the Lonza’s ability to execute on thei st Steay.

DSV was the second negative stack specific surprise in the month. The company announced a change in

leadership which in our view breaks apart one of the strongest managemem teams in Europe. The current CEO
will leave after a transition period concluding in 2024 and the current COO, whom we saw as an excellent partner

Fund Data Com pos of Fun to the current CED, will assume the top leadership role. In an unrelated update, the company also announced an

d joint venture in Saudi Arabia which was communicated to the market with minimal detail, sending

mbling. On the surface, it appears as a change in strategy with high levels of execution risk. However.
up calls the company offered additional details that shawed the project offers good return on capital

ith risk mitigation features built into the contract. While this project - providing construction logistics
Manager N‘get Bolton Country to build a new city in Saudi Arabia for which DSV will be able to provide their core logistics capability in the future

- is different than their core business, there are a lot of similarities and the deal is earnings accretive.

A position in JD Sports detracted as shares derated with the market sell of. The company had reported a strong

i o o update in September showing Aradmg better than feared with strong growth across the board continuing into
Inception 30.11.93  United States 4.81% Belgium 2.60% e L o g e e e
market is pricing in a worst case consumer scenario, pulting the stock on 8 P/E.

Currency US$ o *  Genmab sold off after an update that showed a deterioration in operational performance. Key to this, the
—— Denmark 15.66% company is seeing slower than anticipated ramp up in sales for two of its antibodies while costs are set to rise
p . o from Opex to invest in commercial infrastructure and full time employees. The result is EBIT outlook falling 11%-

Total Fund Size (m) US $1,257.4  United Kingdom 11.43% 24% below consensus
. 50 detracted from relative returns. The company’s G323 results showed a small beat on
[ o pared to consensus, but shares sold-off on  lower 0423 guide. There may also be room
Annual Management Fee 1.50%  switzerland 6.87% for 2024 congensus to come down, though, we note shares already trading on c. 8x earnings likely reflects the

. buyside’s anticipation of a downgrade
Initial Charge 59,  Sweden 3.77% ——— —— France 24.63%  « The portfolio’s position in Novo Nordisk was the top positive contributor to active returns in October as the
g ased a number of encouraging upd

Spain 3.22%

es in the month. Positive efficacy results in their phase 3 FLOW
trial led to an early completion, with full results now expect in d
completion in Q3'24. This trial is looking at injectabls

mpared to an original timeline for
maglutides as an agjunct to standard of care for kidney
disease. Following the successful SELECT trial earlier this year. looking at material adverse cardiovascular
Germany 4.29% events, the FLOWiral i another example highlghting the breadth ihs class of drug ouches beyond the headiine
— o Use in weight loss. The company also released a positive preannouncement that saw their full year 2023 sales

\ret‘?nld Zéé";ﬂ outlook raised to +32%-38% (previously +27%-33%) and operating profit growth guidance raised to +40%-46%

aly o 37%

(previously +31%-37%)

argest Holdings (%) J
2.59%

« Ahold Linde was supportive for relative returns with tF any's shares high ack of solid
NOVO NORDISK A/S 9.9  Cashand Derivatives Netherlands 8.54% QU2 results and a smal increase in ther ull year 2023 guidance, Underying sales n G373 were up +3% vith
adjusted operating profit of $2.3b representing +15% year-on-year growth. The adjusted operating margin of
28.3% was up 550bps year-on-year and is ragingly moving closer to 30%. Full year EPS guid s
LVMH MOET HENNESSY LOUIS VUITTON SE 5.6  Sector aised 1 S140-511 10 Which represents +1 45150 yoar-an-year sromth -\ year EFS atidance v

Data solutions provider RELX was also amongst the top contributors to relative returns, proving its place as a

LINDE PLC 4.8 defensive asset in the portfolio. The company delivered robust O ts and reiterated guidance.
. Cash and Derivatives 2.59 /D Consumer Discretionary ~ *  Hermes posted a strong Q323 result with sales growth beals in most divisions, and in every region, leading to
+15.6% group | owth vs consensus at +13.6%. Meanwhile, Ferrari shares were higher on anticipation of a

RELX PLC 45 Communication 1.74% *‘ 13.94% positive Update when the company reports in early November
MTU AERO ENGINES AG 43 Materials 6.67% — ¢ Changes
. Information —— Consumer Staples On the disappointing update fram Lonza, we cut the portfolio’s position from a 3% active weight down to an
Technology 7.59% o active weight just over 1%. DSV was also trimmed following the break in investment thesis stemming from their
SCHNEIDER ELECTRIC SE 3.6 echnology o —— 5.50% management change.
o «  Following 2 strong period of perfarmance over the last 12 months, we took some profits from our semiconductor
— Energy 2.13% positions in recognition of some uncertainty around near term order intake, and an outsized contribution to
FERRARI NV 3.5 overall portfolio risk. Capital was redeployed into attractive bottom up opportunities, topping up holdings
= 17 62% such as Eurapean banks [AIB, Caixabank, KBC, Unicreditl, MTU, and RELX. We also bought back a position in
—Financials 17.62% Totalenergies where earnings are once again benefiting from higher oil prices.
AIB GROUP PLC 3.3 « The portfolio’s large position in LYMH was trimmed slightly, yet remains a conviction overweight, noting a period
of normalisation with evidence of weaker trends in Europe, Americas yet to recover, and lower visibility into China
CAIXABANK SA 3.2 which for now has been resilient
. « We also exited small weights in Sartorius Stedim and Adyen where the near-term business environment remains
DSV A/S 29 Industrials 29.52% ——— Health Care 12.70% difficult and the capital can better serve the portfolio in higher conviction positions.
: Positioning
Total 45.5 « At the end of the month, our bottom-up convictions resulted in the fund's largest overweight positioning to

Industrials and Consumer Discretionary. The bi
and Utilities.

est underweight positioning was in Consumer Staples, Energy,

The Fund investment objective was changed on 20 June 2008

Effective 28 April 2008, Merrill Lynch International Investment Funds (MLIIF) changed its name to BlackRock Global Funds (BGF). Prior to such date the Fund was known as MLIIF European Fund.

BlackRock European Fund is the abbreviated name of BlackRock Global Funds - European Fund.

Effective 1 July 2002, Mercury Selected Trust (MST) changed its name to Merrill Lynch International Investment Funds (MLIIF). Prior to such date the Fund was known as MST European Fund.

Sources: BlackRock Investment Management [UK) Limited and Datastream. Performance is shown as at 31 October 2023 in US$ on a NAV to NAV price basis with income reinvested. Fund performance figures are
calculated net of fees. The above Fund data is for information only.

Investment involves risk. Past performance is not necessarily a guide to future performance. The value of investments and the income from them can fluctuate and is not guaranteed. The investment returns are
denominated in Euro. US/HK dollar-based investors are therefore exposed to fluctuations in the US/HK dollar/Euro exchange rate. Investors may not get back the amount they invest. Individual stock price/figure does not
represent the return of the Fund. For Hong Kong investors, please refer to the BGF Prospectus for details, including risk factors. Issued in Hong Kong by BlackRock (Hong Kong) Limited.

This advertisement (or sales material] has not been reviewed by the Securities and Futures Commission of Hong Kong.

In Singapore, this information is issued by BlackRock Investment Management (Singapore] Limited. For the purposes of distribution in Singapore, this document forms part of the prospectus for BGF (which is an
information memorandum as defined in the Securities and Futures Act). In Singapore, the fund referred to in this document may be offered to institutional investors under section 304 and accredited investors under section
305 of the Securities and Futures Act only.

BlackRock (Hong Kong) Limited
Address: 16/F Cheung Kong Center, 2 Queen’s Road Central, Hong Kong.

Tel: +852 3903 2800  Fax: +852 3903 2900  Website: http://www.blackrock.com.hk
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NOVO NORDISK A/S 9.9
LVMH MOET HENNESSY LOUIS VUITTON SE 5.6
LINDE PLC 4.8
RELX PLC 4.5
MTU AERO ENGINES AG 4.3
SCHNEIDER ELECTRIC SE 3.6
FERRARI NV 3.5
AIB GROUP PLC 3.3
CAIXABANK SA 3.2
DSV A/S 2.9
Total 45.5
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