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investment could be lost.

markets or sectors.

1. The investment decision is yours. You should not invest in the investment product unless the licensed investment advisor who introduces it to you has
advised you that it is suitable for you and has explained why, including how buying it would be consistent with your investm ent objectives.
2. Investment in a Fund may involve a high degree of risk and may not be suitable for all investors. Past performance is not indicative of future results.

The value of a Fund can be volatile and could go down substantially within a short period of time. It is possible that the entire amount of your

3. Funds which invest in emerging markets, specific markets or sectors should be regarded as higher risk than funds following a more diversified policy.
Please pay attention to the “Special Risk Considerations” section in the Prospectus for risks associated with investing in emerging markets, specific
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Fund 9.1 -5.7

31.2 9.1 33.4 560.0

MSCI Europe (net) 8.0 2.4

28.9 23.3 21.4 575.5

A-Share Calendar Year Performance in USD

2022 2021 2020 2019 2018 2017 2016 2015 2014 2013 2012 2011 2010 2009
% % % % % % % % % % % % % %
Fund -29.1 19.2 315 297 -185 +21.4 -85 -0.4 -9.7 +26.9 +22.7 -13.2 +5.4 +42.6
MSCI Europe (net) 16.3 5.4 238 -149 +255 -0.4 -2.8 -6.2 4252 +19.1 -11.1 439 +35.8
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Fund Data ompos of Fun
Manager Nigel Bolton ~ Country
Inception 30.11.93  United States 4.11% Belgium 1.41%
Currency us$

Total Fund Size (m)
Annual Management Fee

US $1,34
1.5
Initial Charge

7.7
0%
5%

argest Holdings (%)

NOVO NORDISK A/S

LVMH MOET HENNESSY LOUIS VUITTON SE
ASML HOLDING NV

LINDE PLC

STMICROELECTRONICS NV

RELXPLC

DSV A/S

LONZA GROUP AG

SCHNEIDER ELECTRIC SE

AIB GROUP PLC.

8.9
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4.5
4.1
3.9
3.9
3.7
3.5
3.4
3.0

Total 4

5.1

Denmark 16.93%
United Kingdom 10.63%—

Switzerland 8.61%

Sweden 3 62%7
Spain 1.70% ———

—— France 24.67%

¥ Germany 2.60%
\retand 5.12%

Haly 5.05%
Netherlands 13.65%

1.91%
Cash and Derivatives

Sector

Cash and Derivatives 1.91 /u Consumer Discretionary

13.78%

Communication 1.57% *‘

Materials 5.87% "’

——— Health Care 16.14%

Consumer Staples

Information ———— 4.98%

Technology 13.87%

Industrials 27.52% J

—Financials 14.36%

The European Fund seeks to maximise total return. The Fund
invests at least 70% of its total assets in the equity securities
of companies domiciled in, or exercising the predominant part
of their economic activity in, Europe.

Fund Manager’s Repo

Performance Overview

3 The Fund eturned -45% (EUR, primary share class, net of fees raling the MSCI Europe Index return of -1.6% [EUR)
The market's perception of a weakening macro environm ough to softer equity markets in September.
Government bond yields increasing, higher energy prices, ar\d ths prospect of persistent inflation and tighter
financial conditions all led to a cyclically driven draw down. At a time when most companies were in pre-earnings
blackouts, this messaging on macro pessimism likely amplified the risk off sentiment
« Our view of the world is being tested every day at the moment. Too much focus on these backward-looking economic
measures misses the point in our mind. The key for investors is what the market is telling us about companies
12-months from now and beyond. While equity markets are likely to remain volatile until bond markets steady, our
facus is on the next 6-18 months looking more interesting and finding the best opportunities for the portiolio today
mrh position it for the future.
e Q323 earnings season

s about to begin where we expect a reality check to show that while activity may be
ng into a severe downturn and recession. As always, it will be important to mm
y-stock to find opportunities. We believe companies in the portfolio can

pgrades versus undemanding consensus expectations. We also maintain ampls
opportunity from the portfolio’s exposure to end-markets supported by structural spending streams sucl
digitalisation, capex renaissance, and low-carbon transition,

Sectors

«  The market's macro focus could be seen in September’s sector performance.
and renewed calls for slowing growth caused a selloff in consumer exposures, technology. and utilities. Meanwhile,
2 higher oil price created a standout winner in the Energy sector, where the portfolio’s underweight positioni
dragged on relative returns. The portfolio’s overweight positioning within technology and underweight financials al
dragged on relative returns while allocat umer exposures were virtually flat with negaive effect
overweight Consumer Discretionary offse ffect from underweight Co Staple:

Stocks

Shares in the portfolio’s holding of MTU detracted on negative develoy pment
with the GTF E which MTU make within

rnment bond yields rising sharply

urrounding issues previously identified
o with exposurs to 3 contaminsted
e tion schedule which the
o pay for. MTU are 18% program partners
s for costs to be somewhat manageable as inspection of parts would take 40-50 days per
engine. New news broke from consortium partners RTX n September suggesting parts would be replaced. not ust

ed, materially altering the time scale and payable o aifines for grounding o engines We
king through a number of events to u n her the share price move is overdone - this includes
MIU's own work an potential costs, data on groundmgs and RTX confirmation of scope. MTU thinks thers is a lot
they can do to bring costs down by shortening the timeline within their own repair shops which also stand to act as a
partial offset from contracted revenues for servicing the compromised engines. Ultimately, this headwind is not one
of MITU's own making and we beleve they remain el se o capitlise on decades of grawth n engine spares and

ange at Lonz

mmunication, ahead of their CMD in October We view the new:

ontinues. o through ven in this tough year for the overall business. We se margin headwinds
erm hit driven by a non-core part of the investment thesis, Lor srralar scale bio-tech business
where revenues have collapsed while costs to retain key talent such as scientists enat must be maintained
Lonza has invested a lot expand capacity to meet increasing Lkmdnd in Lmtuq\cs outsourcing. As their
laboratory projects come t engthens, margins should recover. The
company recentlyreterated their FY quidance for 26-29% h, and we look forward to an update on 2024
and beyond a ming CMD.

Bond market vota iy iss et through some o the potfalios more cyliat long duration groth exposures such as
luxury goods [LVMH and Hermes] and semiconductors (AMSL, ASMI, BE Semi, and STMicro). The macro pressure
added t softening industry data and unconstructive headiines of late

«  We've seen Luxury shares come under some pressure in re

ompletion, and the biotech landscap
EBITDA g

ks on concerns of potential demand weakness

both in China and in Europe. This isn't something that is Iy flagging of meaningful concern in our data, what
instead we think s happening is consensus expectations for growth are being reset 1o lower levels. nsus
far for example, their latest report was in excess of 20%.

This normalisa beatable. Importantly. consumer spending does not look

under significant pressure. We do not see a strong cyclical, or structural, change in the outlook here. Headlines

in the semiconductor space raised new fears including the possibility of the US attempting to further limit China’s
to machinery such as nology. ncluding DUY machine

case, but should it hapy sales is c. 20% for The market a

TSMC cap Sent stightly weaker dernand loday and a slower pace o

inventory clearing
ink it changes the mid-term picture: whatever doesn't happen in 2024, would happen in
here would only change if you belive that the world suddenly needs less semiconductors. We siruggle

10 see that as a base case - we know the route forward at Intel and Samsung in trying 10 get to 3 nanometer and
Apple to 2. With all the demand for high end equipment, especially from Al, 2025 could potentially be a bumper year.
ASMI for example, had an investor day recently, quiding to 12-16% sales CAGR over the 2023-2027 period, noting that

this included a view of near-term ecanomic uncertainty. What we therefore must remain focused on is the long-term
superior earnings power on display, as opposed to purely the short term volatility of shares based on sentiment or

sitive for relative returns. There was no new com
bid-up given the defensive nature of the busir

ecific news in the month
amidst a cyclically driven market

ell o
Aholding in Partners Group also provided positive attribution effect on an upbeat report from the company in early
September. There has been more evidence of deal activity coming back which raises the prospects for a lot more
performance fee crystalizing exits happening over the next 6-12 monthe.

Changes

Pernod Ricard was exited, opting to concentrate the consumer staples exposure in L'Oreal where we have higher
conviction in the market opportunity and margin structure of the business

Finecobank was also exited as we believe the investment thesis centered around their ability to grow fee-based
assets has taken a backseat to dependency on Net Interest Income. It is likely to be a number of years before they
anagement contribution to earnings.

reassessed the overall portfolio exposure to construction.
and have more visibility into

er holdings in the fund - where g
earning 1 clear what would drive an up: le in Sika over the near
UniCredit was added 1o the portfolio. Although th pany's share price has done well this year already, it remains.
very cheap while offering high shareholder returns and earnings upgrades. This was highlighted by an incredibly
bullish appearance by the company’s CEO at the BAML financials conference. The highlight of which was a new
Capital etorn plan that includes bringing 2.8b EUR of buybacks planned for 2024 forward nto 2023 as profits are

d of expectations and he views the shares as too cheap. The CEO also committed to 6.5b EUR
L of buyback which puts the current yield on 16.5% based on the share price around the time of

E]

the announce
We fu

or was 1opped up as a mulliple der
portunity'on a 5% ree cash

uities, has given an attractive
Id come through better than

Posmonmg

At the end of the month, our bottom-up convictions resulted in the fund’s largest overweight positioning to
ndustrials, Information Technology, and Consumer Discretianary. The biggest underweight positioning was in
Consumer Staples, Energy. and Utilities

The Fund investment objective was changed on 20 June 2008

Effective 28 April 2008, Merrill Lynch International Investment Funds (MLIIF) changed its name to BlackRock Global Funds (BGF). Prior to such date the Fund was known as MLIIF European Fund.
BlackRock European Fund is the abbreviated name of BlackRock Global Funds - European Fund.
Effective 1 July 2002, Mercury Selected Trust (MST) changed its name to Merrill Lynch International Investment Funds (MLIIF). Prior to such date the Fund was known as MST European Fund.

Sources: BlackRock Investment Management (UK) Limited and Datastream. Performance is shown as at 30 September 2023 in US$ on a NAV to NAV price basis with income reinvested. Fund performance figures are
calculated net of fees. The above Fund data is for information only.
Investment involves risk. Past performance is not necessarily a guide to future performance. The value of investments and the income from them can fluctuate and is not guaranteed. The investment returns are
denominated in Euro. US/HK dollar-based investors are therefore exposed to fluctuations in the US/HK dollar/Euro exchange rate. Investors may not get back the amount they invest. Individual stock price/figure does not
represent the return of the Fund. For Hong Kong investors, please refer to the BGF Prospectus for details, including risk factors. Issued in Hong Kong by BlackRock (Hong Kong) Limited.

This advertisement (or sales material] has not been reviewed by the Securities and Futures Commission of Hong Kong.
In Singapore, this information is issued by BlackRock Investment Management (Singapore] Limited. For the purposes of distribution in Singapore, this document forms part of the prospectus for BGF (which is an
information memorandum as defined in the Securities and Futures Act). In Singapore, the fund referred to in this document may be offered to institutional investors under section 304 and accredited investors under section

305 of the Securities and Futures Act only.

BlackRock (Hong Kong) Limited
Address: 16/F Cheung Kong Center, 2 Queen’s Road Central, Hong Kong.

Tel: +852 3903 2800  Fax: +852 3903 2900

Website: http://www.blackrock.com.hk
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